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ABSTRACT

India has entered into the position where increpaumber of young people enters into the producye due to
transition from high to low fertility and can garnéne benefits of demographic dividend in the camifecades. India
enjoys this benefit of "demographic dividend" araimpetes with the developed world in terms of awdity of both
skilled and unskilled labour to the work force. @Gtieasekhar and Ghosh, 2006 observed that Indiadissél remain for

some time one of the youngest countries in thedvorl
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INTRODUCTION

According to National Youth Readership Survey, 200@re are 332.7 million literate youth (13-35 ng@an
India constituting about 38 per cent of the totapylation in the country. Of the total literate ylou62 per cent (206.6
million) lives in rural areas and the rest (126.Mliam) in urban areas. In the 2001 census thejpyation was 390.2
million which shows an annual growth rate of 2.@5 pent over the last 8 years. Assuming this graaté to continue for

another decade, the projected youth populatio2®@0 will be 574 million.

Table 1: Population Parameters

Parameters Rural Urban | All India
Estimated Household (Million) 144.2 61.4 205.6
Estimated Population (Million) 833.10* 377.09* 1210*
Household Size 5.1 4.8 5.0

Household Income (current prices 51811 95160 64763
Per Capita Income (current prices 10205 19797 3296
Household Income (2004-05 prices) 33439 54604 39763
Per Capita Income (2004-05 prices) 6587 11360 7959

*Population as per 2011 §ien
SourceCalculated by author from NCAER Data

This relatively high annual growth rate of youthpptation is giving rise to ‘youth bulge’ which ctea a window
of opportunity. India can reap the benefits of tmsreasing proportion of youth population onlyiif meets their
educational aspirations. This trend is seen asfigignt on the grounds that what matters is notdize of the population,
but its age structure. However, the challenge sethe demographic dividend is that of meeting tispirations for

education of a generation that is currently rapaipanding.

Increasing proportion of young population in Indiaonsidered as an important asset when ageimgcisming a
major problem in developed nations. However, numla@one are not that important while quality of laumresources

matters much. In today’s world uneducated and malsbed workers find little place in productive dmpment. India,
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despite having edge in young population, lags kktather countries, including some developing natioms far as

education and health levels of the people are carde

This paper tries to establish the fact that emgdigg among the youth in India

YOUTH AND LITERACY

Compared with East Asian countries, India laggedhmbehind in literacy and education. The develognoén
basic education was significantly more advancedlinthose East Asian countries with successful gnemvediated
progress at the time of their economic breakthroogmpared with India — not just at that time buéerevoday. Adult
literacy rates (age 15+) for South Korea, Hong Kang Thailand in 1960 were around 70 per cent coetbto only
about 28 per cent for India. Even in 1990 thesesratere over 90 per cent in these East Asian desrut less than 50

per cent for India. China is also much ahead ofain@reze and Angus, 2002).

Table 2: Distribution of Youth Literate Population

Population (Million) Per cent distribution

Annual growth (%)

Census (2011) NYRS(2009)| Census (2001) NYRS(2009)
Rural 174.8 206.6 64.0 62.1 2.1
Urban 98.4 126.1 36.0 37.9 3.2
All India 273.2 332.7 100.0 100.0 2.5

SourceCalculated by the author from Census and NCAERDat

However, India’s achievements are not all that imadigher education. Even the literacy rates amitegyouth
are significantly higher than overall literacy raiilekani (2008) observes that an early sign &f ithmense potential of
India’s human capital has been the growth of IT/Bfe@Gtor and the rise of ‘transformational outssgtby multinational
firms across industries. India already has thers¢argest reservoir of skilled labour in the wollkdproduces two million
English speaking graduates, 15,000 law graduaslaout 9000 Ph.Ds every year. Moreover, existog pf 2.1 million

engineering graduates increases by nearly 300,08 gear.

It is interesting to note that the population oftifowith graduate or above qualification (graduatess increased
at 6 per cent to 31.9 million from the last Cendigsire of 20.8 million, while those with any secamg school

qualification (6th to 12th) has grown at an anrgralwth rate of 4 per cent.

Given the fact that education play very importaolerin development there is a need to give overgdi
importance to education, both at school and hidgneel. Literary awakening to achieve ‘education &tif should be the
main priority areas for development. Achieving dyabasic education is not an easy job. Howeveth wie support of all
the stakeholders the goal cannot be too difficolathieve. Improvement in the children’s readingitsaand reading
culture generally is a step in the direction ofiaeimg the quality education. All stakeholders aswhcerned national

institutes or private sector institutions shouldkvtngether and all efforts should be coordinateddhieve this goal.

Women lag behind men in educational achievemerddgoNal Family and Health Survey (NFHS) — 3, conddc
in 2005-06 reveals that only 45 per cent womenlisgte as compared with 22 per cent men in treegroup of 15-49
years. Gap is quite large even among the youngrggoe. Proportion of illiterate females is 26 pent as compared with

11 per cent in case of males of 15-19 age groupratite age group of 20-24 the proportions arer85%6 respectively.
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According to national Youth Readership survey, 2008 population of literate youth has grown at25cent to
332.7 million from 273.2 million in 2001. As a rdisaf relatively faster growth in youth literacy imban India (3.15%) as
compared to rural India (2.11%) and among fem&e2306) than among males (1.95%), urban share andléeshare in
the total literate population has slightly improviedm the 2001 level. However, there is still a @ugap between male-

female (12 percentage points) literacy rates ara-turban gap (19 percentage points).

This may here be noted that nearly 38 per cembtiteyouth live in urban areas and remaining 62cpat in rural
areas. Urban areas have higher proportion of youthe age-group 25-35 years (45 %) as comparegréb areas (39 %).
In contrast to this, proportion of youth in 13-18ays age group is little higher (39 %) in ruralaarand lower (33 %) in
urban areas. This is perhaps due to two reasores.t®ere is a higher likelihood of migration of ylodrom rural to urban
areas in the age group 25-35 years. Second, inettent past fertility rate has declined in Indiad &ecause of higher
education levels and higher costs of raising chitdin urban areas, the decline might have stadelieeand may have

been sharper in urban areas, thus reducing thegiop of 13-19 years age-group.

Gender differences in access to education exishast parts of the developing world. Women face nemdf
constraints which put them in a disadvantageoustipos These constraints include disproportionatgrden of
reproductive work, restrictions on mobility, lowssly in decision making, oppressive social normsathdr cultural and
ideological constraints. In India most girls areegi responsibility of household chores at a veryngpage, resulting in

either not joining or dropping-out from school atearly age.

Ramachandran (2000) observes that the lack of atoexiucation, mobility and contact with the largerld has
confined women to their immediate environment. Edion is not perceived as a priority in their ddigttle for food,

water, fuel and subsistence chores for the surak#ieir family.

The National Youth Readership survey conducted BABR, New Delhi reveals that about 23 per centhef t
youth represent Southern Indian states of the cpdiolowed by 21 per cent from the Central Ind&tates. However, the
distribution of rural-youths according to regiorssquite different from that of urban-youths. Of ttwgal rural youth-
literates (206.6 million), the Central Indian stat®mprises of about 23 per cent of the totaldteeouth in the rural areas
followed by Eastern and Southern Indian states &fhper cent of the literate youths from the ruaedas. However,
among the urban areas, southern Indian statedadargest share of the literate youth populatidth wbout 26 per cent

followed by western Indian states with about 23 qeanrt.

The concentration of literate youth in the Nortlstean region is only around 4 per cent of whichudtioper cent
of them come from the rural areas but againsttless 1 per cent of the literate youth coming fraimeo smaller states and

union territories, close to 1 per cent comes froban areas.
YOUTH AND EDUCATION

Internationalization has not only become a driviagce for the restructuring of higher educationt blso for
revising curricula and providing teaching/learniagilities for higher learning or education with anternational profile.
Globalization on the other hand places new demandsigher or technical education to prepare théviddals for global
work. One can say that new knowledge areas have d#ged to the hard and soft skills of traditioediication, such as

global and societal issues, cross and multicultisales, knowledge of international labour markétsernational
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economy, foreign language proficiency, and soliam a global context. These “new” skills could ¢eled global

professional skills.

The current employability in higher learning is bfeato meet the actual needs of the human resounadeet. In
the process of transition of higher education frelite education to mass education, attention isl paicultivation of
university students’ employability. On the one hawe incorporate cultivation of employability intdassroom teaching;
on the other hand, we increases the proportiorradtigal teaching and meanwhile establish a sdiersssessment and
follow-up mechanism for the employability of stutkenn higher learning to form a new personnel frajnmodel of

institutions of higher learning meeting the neefiglobal social and economic development.

In the wake of rapid growth in higher education jHiarticipation in the UK, and the increase in glbmarket
competition experienced by many employers, UK umsities came under intense pressure to equip gresluwath more
than just the academic skills traditionally repréed by a subject discipline and a class of degheeumber of reports
issued by employers’ associations and HE organizaturged universities to make more explicit effdd develop the
‘key’, ‘core’, ‘transferable’ and/or ‘generic’ skil needed in many types of high-level employmer@RA1993, 1995; CBI
1989, 1994, 1999; CVCP 1998; CIHE 1996).

From the perspective of employers, ‘employabiliften seems to refer to ‘work-readiness’, thapassession of
the skills, knowledge, attitudes and commercial arsthnding that will enable new graduates to matayztive
contributions to organizational objectives sooremftommencing employment. Indeed, studies of engplogmand for
graduates in engineering and science disciplings f@und that appropriate work experience and exmideof commercial
understanding rank highly as selection criterisalbse of commercial pressures to seek graduatesvillirmt require long

‘learning curves’ when they start employment (Masit808, 1999).

The number of fresh university graduates has beemeased substantially during the last decade @teet high
competitiveness in the labour market and the carsgqdire need for specialization. This increas tle the rapid
expansion of higher education in India. The Govesntrof India is giving top priority to the employbly of young

graduates.

The employment status of higher education has b&n concern in other parts of the world partidylam US
and European countries. The average graduates ymgh rate in England was 84 per cent while FraBpajn and Italy
has an employment rate of 69 per cent, 73 per aedt79 per cent respectively (Mora et al., 200308tburg and
Teichler, 2006). Regarding the unemployment ratesmiversity graduates of EU countries, Latvia ¢h)2Ireland (1.6%),
Netherlands (1.7%) and Luxemburg (1.9%) enjoy theekt rates of less than 2%. On the contrary, Sf&i2%),
Lithuania (8.5%), Hungary (7.5%) and Greece (7.p¥#&sent graduates unemployment rates exceeding\g%ar as the
overall unemployment rate is concerned, Poland sderhe in the worst EU position (18.6%). By conipgithe results, it
becomes clear that countries with high overall ysleyment rate have also high graduates unemployrtieuo stat,
2004).

In India the educational attainment of the workage population (15-64 year olds) has improved cmably
since 2000. The share of population with at mostelosecondary education is down by 5.3 per cent,the share with
tertiary education is up 3.6 per cent. Comparedht® almost 108 million people in the age brack&t62 have low

educational qualification in the European Union king age population. There is a wide variation hie share of the
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working age population with high educational attaémt, from 9.9 per cent in Romania to 29.7 per aei@yprus. The
share of 25-64 year-olds with high educationalimtt@nt in the EU, which is at 23 per cent, is fahind the 40 per cent
of both the US and Japan. According to recent ptiges, in 2015, around 30% of jobs are expectedefjuire
qualifications on the level of higher education afichost half will require at least medium level lifigations at upper

secondary education levels.
INCOME AND LITERACY

With the changing economic structure brought aliputndustrialization and large scale developmensanial
structure, education sector has done quite wefiroviding basic education to the Indian masses. él@n education
makes a big difference to earning level for thadanchouseholds. About 17 per cent of the houseimolddia do not have
a single literate. This is about 9 per cent in araeeas and about 24 per cent in rural areas. ©attier hand, we find that
about 20 per cent of the head of the householdgraduates or have higher degree. The proportiahasit 30 per cent in

urban areas and about 10 per cent in rural areas.
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Figure 1: Average per Capita Income by Education Leel of Head of Household

As expected the mean household income increasds thét increase in education level. On an average, a
household of illiterates in India earns almost tinTes less than the Graduate household. Howevieanunouseholds are
quite better off in earning by all level of educati On the other hand, an illiterate on an avessgas about 3.8 times less

than a graduate but this inequality has been $jidds in rural areas compared to urban aredseicaountry.
EXPENDITURE ON EDUCATION

From the earlier section, we have seen the literaty and the demographic dividend greatly infl@eiice
employability among the people and more particulémdian youth. The lower level of educational attaent leads to
smaller supply of skilled labour to the employmemirket. However, the root cause of the lower lefeéducational
attainment has been the lower level of expendituzarred on education. Both government and houseéxgbenditure on

education seems to go hand in hand.
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Table 3: Break-up of MPCE by Item Group

ltem group Monthly per capita item group Monthly per capita
Expenditure (Rs.) Expenditure (Rs.)
Rural Urban Rural Urban
Cereals & Cereal Substitutes 101 106 Fuel and Light 57 105
Pulses & their Products* 18 24 Clothing - & 30 49
Footwear
Milk & Milk Products 47 83 | Education 15 53
Edible Oil 26 36 | Medical 37 55
. Misc.  Consumg
Egg, Fish & Meat 19 28 Goods 33 73
Vegetables 34 47 | Conveyance 21 69
Fruits 10 o4 [Other Consumi 74
Services
Sugar, Salt and Spices 27 34| Rent 3 59
Beverages & Refreshments Proce o5 65 Taxes and Cess 1 8
Food** Durable Goods 19 43
Food Total 308 447 Non-Food Total 251 605
Pan, Tobacco & Intoxicants 15 17| All ltems 559 1052

*Includes gram; **Includes purchased cooked Isieg*Excludes Tailoring Charges.
Source:Calculated from NSSO&8Round Survey Data

Educational expenses formed 3 per cent of totatwmer expenditure in rural India and 5 per centrban India.
The expenditure on education includes expenditireg@ods purchased for the purpose of education, baoks and
journals, newspapers, paper, pen, pencil, etc.,adswl magazines, novels and other fiction. It atetudes fees paid to
educational institutions (e.g., schools, collegesyersities, etc.) on account of tuition and otfegs like game fees,
library fees, etc., and payment to private tutéspenditure on Internet other than telephone claigelso included.
Occasional payments to the school fund made onuata@ds charities, and “donations” generally, ar¢ included, as they

are regarded as transfer payments.

Table 4: Break-up of MPCE by Item Group

Expenditure as %age of Expenditure as %age of
Item group Total Consumption Item group Total Consumption
Expenditure Expenditure
Rural Urban Rural Urban
Cereals & Cereal Substitutes 18 10 Fuel and Light 0 1 10
Pulses & their Products* 3 2 Clothing - 4 5 5
Footwear
Milk & Milk Products 8 8 Education 3 5
Edible Oil 5 3 Medical 7 5
. Misc. Consume
Egg, Fish & Meat Goods 6 7
\Vegetables 6 4 Conveyance 4 7
Fruits 2 o [Other  Consumy —, 7
Services
Sugar, Salt and Spices 5 3 Rent 1 6
Beverages & Refreshments 5 6 Taxes and Cess 0 1
Processed Food Durable Goods 3 4
Food Total 55 43 Non-Food Total 45 57
Pan, Tobacco & Intoxicants 3 2 All ltems 100 100
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*Includes gram; **Includes purchased cooked medtExcludes Tailoring Charges.
Source: Calculated from NSSO Data

The average rural Indian spends 10 paisa (out efyesupee spent on consumption) on fuel for cookind
lighting, 5 paisa on clothing and footwear, 7 painanedical expenses, 4 paisa on conveyance, arbgigsa on all other

consumer services, 3 paisa on consumer durable3 paiga on education.

Table 5: Monthly HHS Expenditure on Education (In Rupees)

Other Total
. Stationer | Tuition | Private Total on

States | Books | Newspaper | Library - Fees | Coachi E:; Education ::f.'[:nﬂllytﬂl]:
‘IA‘H . 15.12 779 012 16.20 3363 1204 3534 113935 349068
ndia

Fural 12.62 292 0.11 14 29 2808 1028 221 7273 272812
Urban | 21.69 2062 0.13 2182 11842 41.74 347 22900 330118
Aszam | 6.00 3.80 0.10 13.60 14.10 1190 7.10 58350 3035.10

SourceCalculated from NSSO Data.

Education and sending a child requires more thsingroviding a school with infrastructure facilgighat requires
expenditure to be incurred in books, tuition fg@syate coaching and others. The NSSO survey fawtdhat an average
Indian household spends only Rs. 15.12 on booksnmonth while the total expenditure of an averamaskhold in India
on education has been Rs. 115.95 (Table 5). Howeveural India, average household spends only aRsu 73 on
education. Others surveys such as NCAER and NFstSsalpport this evidence.

Table 6: Percentage Distribution of Expenditure orEducation and Reading

. . Tuition Private Other Total on

States | Books | Newspaper | Library | Stationery Fees | Coaching | Edu Exp Education
All India | 0.43 0.22 0.00 0.48 1.54 0.54 0.10 3.32
Rural 0.46 0.11 0.00 0.55 1.07 0.38 0.10 2.67
Urban 0.39 0.37 0.00 0.40 2.15 0.76 0.10 4.18
Assam 0.20 0.19 0.003 0.45 0.47 0.39 0.23 1.93

Source: Calculated by the author from NSSO Data.

The survey result also shows that an average holdgsehindia spend only minuscule a little over & gent on

educations. At the state level the picture has lveep different. While some developed states sgeagher on education,

the north eastern states find itself a place thdtigher than all India average. However, the 8dnais much grim in

Assam. An average household in Assam spends almuBRon education which little less than 2 pert adrthe total

monthly household expenditure.

CONCLUSIONS

Education is the single most important factor dbmting to young people’s chances of leading prdégacand

responsible lives. Overall, the commitments madegeuithe Millennium Development Goals are clear wibard to the
emphasis placed on both primary and secondary &dncaspects of particular relevance for youngpbedetween the
ages of 15 and 24.In view of the foregoing, reneemgbhasis must be placed on implementing lifel@agriing schemes

to provide culturally, socially and economically pappriate education. With access to learning opmities on a
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continuous basis; it is possible to address thblpno of conventional formal schooling being remostesn local cultural

and social environments; and can alleviate econtwanidship, particularly for young people.

The basic thrust of the reform process in the eilutal process is linked with structural adjustméntthe
economy and increasing the skill needs of the Iabmarket conditions to match the speed of transéion. In the current
scenario, it has been asserted that the emplayalsiligely depends on the level of education arad tho for the skilled
based education. With low expenditure on educatipmality and skilled based education suffers absek and that is

again reduces the scope of employability in thgisgrmarket.

Public expenditure and household expenditure inalméed to address the issue of enhancing thetyjaald
quantity of education in the country at this jumetwhen skill based education finds top priority@nhancing the
employability scenario in the country. Since rdralia accommodates the chunk of the populationthatitoo the youth
population, simple enhancing the literacy levehd$ expected to improve the employability structtather an increase in

expenditure level is expected to do a trick in eyplent market.
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